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Abstract

The realization of investments in Indonesia has surpassed 23.3% of the targeted amount for the year 2023, indicating a
gradual economic recovery. This creates an opportunity for companies to attract more investors. The high level of investment
is followed by certain responsibilities named Environmental, Social, and Governance (ESG) within their operational
businesses. The implementation of ESG in Indonesia is further supported by the Indonesia Government through the Financial
Services Authority Regulation No. 51/POJK.03/0217 and the establishment of the Carbon Exchange regulation in 2023. The
objective of this study is to discern the influence of company ESG scores on companies’ performance, measured through
ROE and its capital structured, measured by DER. ESG data were obtained through access to Refinitiv Eikon, incorporating
data from all sub-points within the three ESG aspects. The study population is companies listed on the Kompas100 index.
Under the purposive sampling method, twenty-six companies have disclosed their ESG and financial data for the year 2017-
2022. Statistical processing of data was conducted using SEM-PLS. The study concludes that E, S, and G scores individually
influence ROE but do not have any significant impact on DER. This study offers insight to assist companies in formulating
ESG implementation strategies, with a focus on environmental innovation for E aspect, product responsibility for the S

aspect, and shareholder considerations for the G aspect.

Keywords: ESG, Implementation, Capital Structure, Financial, Performance.

INFEB is licensed under a Creative Commons 4.0 International License.

(=) I

1. Introduction

During an economic recovery post the Covid-19,
Indonesia has successfully demonstrated a growing
realization of investment exceeding 23.3% of the
targeted amount for the year 2023 [1]. The observed
investment growth is also associated with the concept
of ethical investment which the investment process is
contingent upon companies meeting investor demands
related to the sustainability of their operational
activities [2]. These sustainability demands are known
as the Environmental, Social, and Governance (ESG)
framework [3]. Which emphasizing the company's
responsibility, not only financially but also in
achieving non-financial objectives concerning the
surrounding environment over the long term [4].
Investors tend to avoid investing in companies that do
not disclose ESG information, as it signifies the
company's disregard for the three fundamental aspects
in its business operations [5].

Attention to ESG has been taken into account by the
Indonesian Government through the issuance of
Financial Services Authority Regulation No.
51/POJK.03/2017 regarding the Implementation of
Sustainable Finance for Financial Institutions, Issuers,
and Public Companies [6]. Within this regulation, the
government anticipates tangible manifestations from

business entities to align economic, social, and
environmental ~ aspects in  their  operations.
Consequently, the objectives of  Sustainable

Development in Indonesia can be realized [7]. This
initiative is complemented by various other policies,

including the Carbon Exchange regulation in 2023,
which aims to restrict corporate carbon transactions,
control global climate change, and realize sustainable
economic development in Indonesia [8].

According to legitimacy theory, there exists a social
contract between companies and the environment in
which they operate [9]. Thus, the implementation of
ESG can be a manifestation of a company's
commitment to garner support from the broader
community [10]. Due to the essential role of ESG as a
consideration for investors, numerous companies in
Indonesia, particularly those listed on the Kompas100
index, have embarked on ESG implementation [11].
Companies included in the Kompasl00 index are
market leaders on the Indonesia Stock Exchange with
high market capitalization, making them prime targets
for investors [12]. It has been demonstrated that
Kompas100-listed  companies  exhibited  strong
performance in 2023 and successfully attracted
investor interest [13]. Consequently, this study will be
concentrated on companies listed on the Kompas100
index [14].

ESG represents a set of concepts directing corporate
activities to align with sustainability aspects [14].
ESG's applied indicators differ from conventional
measurement indicators as they take into consideration
the long-term environmental and social impacts of a
company's operational activities [15]. In Indonesia,
companies' ESG scores are provided through
measurements conducted by Refinitiv [16].
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The first aspect of ESG, namely environmental (E),
assesses a company's actions to protect the
environment [17]. The E aspect is evaluated through
indicators such as resource utilization, emissions, and
environmental innovation [18]. The second aspect of
ESG is social (S), evaluating the relationship between
the company and other relevant communities. Aligned
with stakeholder theory, a company is considered
favorable when it can fulfill the diverse needs of its
stakeholders [19]. Sub-point as the indicators for the S
aspect include workforce, community, human rights,
and product responsibility [20]. The third aspect of
ESG is governance (G), assessing the effectiveness of
the organizational structure within the company [21].
Indicators within the G aspect include shareholders,
management, and CSR Strategy [22]. The
implementation of ESG may not yield significant short-
term impacts, but it has the potential to influence a
company's performance and capital in the long term,
for instance, through investor decisions and loyalty to
invest [23]. Thus, despite the high costs associated with
ESG implementation, companies persist in undertaking
it to reap future economic benefits [24].

In this study, the focused economic benefits are
financial performance and capital structure. According
to the stakeholder theory, corporate responsibility is
also focused on the interests of stakeholders. Corporate
responsibility can also be demonstrated through the
company's strong performance [25]. The financial
performance of a company assesses its ability to
manage its economic resources to generate returns for
stakeholders. Return on Equity (ROE) is one of the
ratios indicating a company's ability to provide returns
to its shareholders [26]. Previous study conducted on
the impact of ESG on financial performance success
and corporate value by analyzing approximately 2,200
study studies [27]. The findings of study concluded that
90% of the studies indicated that ESG has an influence
on a company's financial performance [28].

Previous studies have demonstrated varying effects of
ESG on financial performance measured through ROE
[29]. The E aspect within a company can potentially
decrease the ROE due to high environmental costs
[30]. However, contrasting views exist, asserting a
positive impact, wherein a higher E score optimally
correlates with increased ROE for the company [31].
The influence of the S aspect on ROE remains diverse,
as prior studies have reported negative effects, while
other study concludes that the S aspect can foster
productivity, ultimately resulting in a positive impact
on ROE for the company. Similarly, the impact of the
governance (G) aspect on ROE varies, with previous
study suggesting negative effects when governance is
overly complex and asserting positive effects when
governance prevents fraudulent activities and
maximizes profits.

The implementation of ESG entails substantial costs,
consequently, altering the financial structure of the
company. Aligned with signal theory, investors discern
that companies with robust ESG disclosures send

signals of transparency and long-term corporate
responsibility  [32]. A long-term  benefit of
implementing ESG is the alteration of capital structure,
as evidenced by the increasing contributions from
investors to finance companies at a lower cost of
capital compared to debt financing [33]. The capital
structure can be approximated by the debt-to-equity
ratio (DER), which calculates the proportion of debt
capital to equity capital in a company [34]. Previous
study indicating the influence of ESG on DER also
demonstrates inconsistent results, with aspects showing
significance or no impact on DER at all [35].

Some studies indicating a negative impact of E to DER
because environmentally responsible companies are
more attractive to investors and some conclude a
positive impact due to easier access to debt. The impact
of the S component on the company's DER is also
varied, with study concluding a negative relationship
that encourages companies to leverage equity and
investor roles or a positive impact by increasing
creditors' confidence in the company's debt-paying
ability [36]. Some findings are a negative effect of
aspect G, where good governance avoids risky debt
financing, but also have positive effect because good
governance promotes better creditworthiness of the
company. Due to inconsistent results, further study is
necessary. The study aims to investigate the individual
effects of E, S, and G scores on ROE and DER. The
results of this study can effectively advise the
companies regarding the ESG implementation to
enhance their competitive advantage in the long run,
especially to attract investors.

Companies that successfully implement ESG can also
contribute to achieve sustainable development goals in
Indonesia. For investors, this study helps them
understand the importance of assessing the ESG scores
of the targeted companies before making the
investment decision. For the public, study endeavors
can elevate awareness regarding the significance of
ESG implementation in the operational activities. ESG
implementation should not be limited to large
corporations but should involve all business entities,
contributing to the achievement of Indonesia's National
Development goals.

2. Research Method

This study adopts a quantitative causal study design,
utilizing numerical data processed through statistical
methods. The study population encompasses all
companies listed on the Kompas100 Index from the
implementation of the OJK Regulation in 2017 until
2022. The sample selection follows purposive sampling
techniques as outlined by the previous researcher. The
criteria for sample selection are presented in Table 1.
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Table 1. Criteria for Study Sample

Table 3. SEM-PLS Tests

No Criteria No of Companies Model Types of Tests Criteria
1 Consistently listed in 51 Outer Convergent Validity AVE > 0.5
Kompas100 from Discriminant Validity ~ Fornell-Larcker > 0.708
2017-2022 Reliability Composite Reliability > 0.70
2 Incomplete 27) Inner R R
presentation of ESG in .
Refinitiv Eikon for Pa;th Coefficient P-vall_Jes <0.05
2017-2022 Q >0=tiny
Total 24 >0.025 = medium

Presented in Table 2 the measurement of each variable

conducted in the study.

Table 2. Operationalization of Variables

No Variable Dimension Scala
1 Xi=E Resource Ratio

Emissions
Environmental
Innovation

X,=S Workforce Ratio
Community
Human Resource
Product Responsibility

X3=G Shareholders Ratio
Management
CSR Strategy

2 Y;=ROE Net income / total Ratio

equity

Y,=DER  Total liabilities / total  Ratio
equity

Data analysis method employed in this study utilizes

> 0.50 = significant

3. Result and Discussion

This study employs a two-stage SEM-PLS analysis to
process study data. The first stage involves testing the
validity and reliability of the data. The initial validity
test conducted is the convergent validity to assess the
accuracy of an indicator in representing a study
variable, as determined by the Average Variance
Extracted (AVE) score exceeding 0.5.

Table 4. Convergent Validity Results

Variable AVE
E 0.543
S 0.659
G 0.416
ROE 1.000
DER 1.000

The results of the convergent validity test are presented
in Table 4, indicating that all variables, except for
variable G, meet the criteria.

the Structural Equation Model (SEM) framework,

specifically adopting the Partial Least Squares (PLS)

technique. Given the examination of sub-point data Emisions ¢

related to ESG aspects, the SEM PLS approach is  —"" o T

chosen as the preferred data analysis method by the e 036t
researcher. SEM PLS proves advantageous in revealing
the influence of multiple independent variables on Humanktgg;g:./t%%
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Figure 2. Convergent Validity Results

Based on Figure 2. G shows a low AVE score due to
the indicator score of 0.207 in the Management
indicators. A retest is performed by eliminating those
indicators related to G.

Table 5. Convergent Validity Re-Test Results

Variable AVE

Figure 1. Research Model E 0.543

) S 0.659

There are two tests conducted for this study as G 0.603
presented in Table 3. ROE 1.000
DER 1.000

The results in Table 5 show that, after eliminating the
Management indicators, variable G now satisfies the
convergent validity criteria. Subsequently, discriminant
validity is examined to ensure adequate differences
among variables, as indicated by Fornell-Larcker
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values greater than or equal to 0.708. Based on Table 6,
all study variables pass the discriminant validity test,
demonstrating clear and adequate differences among
them.

Table 6. Discriminant Validity Results

Variable Fornell-Larcker
E 0.737
S 0.812
G 0.776
ROE 1.000
DER 1.000

The next step involves assessing the reliability of the
data by examining composite reliability scores, with
values above 0.7 considered acceptable. Based on
Table 7, all variables meet the reliability criteria,
confirming the consistency of the study instrument.

Table 7. Reliability Results

Variable Composite Reliability
E 0.773
S 0.884
G 0.749
ROE 1.000
DER 1.000

The second phase of data processing involves testing
the outer model to examine the inter-variable
relationships. The coefficient of determination (R?)
assesses the strength of the independent variable's
influence on the dependent variable, with adjusted R?
values presented in Table 8. The first outcome
indicates that variables E, S, and G in the study exhibit
a low correlation with ROE, as evidenced by the
adjusted R? score of 0.051. Conversely, the second
result indicates that variables E, S, and G show a
higher correlation with DER, despite still at a low
level, as reflected in the adjusted R? value of 0.181.

Table 8. R? Results

Y R* Adjusted R
ROE 0.071 0.051
DER 0.198 0.181
Path  coefficient testing is conducted using

bootstrapping in the SEM-PLS, with Table 9 showing
the results. If the P-values is < 0.01, it implies that the
independent variable can influence the dependent
variable.

Table 9. Path Coefficient Results

Path P-values
E->ROE 0.008
S->ROE 0.018
G- ROE 0.002
E->DER 0.580
S->DER 0.236
G >DER 0.067

It can be concluded that E influences ROE with a P-
values of 0.008 (< 0.01). S affects ROE with a P-values
of 0.018 (< 0.01). G, with a P-values of 0.002 (< 0.01),
indicates that G influences ROE. However, for E, with
a P-values of 0.580 (> 0.01), it suggests that E does not

affect DER. Similarly, S does not influence DER with
a P-values of 0.236 (> 0.01). Finally, for G, there is no
influence on DER with a P-values of 0.067 (> 0.01).

Presented below are the path coefficient results.

' i -

Figure 3. Path Coefficient Results

The final step in the outer model testing is the
evaluation of the predictive value (Q?), with Table 10
displaying the results. The Q? test is employed to
validate the model's ability to demonstrate how well
the observed values align with the study model. Q?
scores for ROE and DER indicate moderate and small
relevancies in the study model, respectively.

Table 10. Q% Results

Y Q°
ROE 0.160
DER 0.052

From table 9, aspect E has impacted the ROE with P-
values of 0.008 (< 0.01). Currently, companies are
expected to demonstrate environmental consciousness
through energy-efficient resources, waste management,
and various initiatives aimed at enhancing financial
performance. This aligns with prior study indicating
that higher E scores attract stakeholder attention,
ultimately improving ROE quality in the long term.
The sampled Kompas100-indexed companies across
diverse sectors have already shown environmental
compliance, utilizing eco-friendly materials, effective
waste management systems, and adhering to
environmental impact  assessment  standards.
Environmental compliance shields companies from
various costs such as sanctions and fines, thereby
contributing to an increased ROE.

Aspect S affects ROE, with the P-values of 0.018 (<
0.01). This outcome aligns with previous study
suggesting that S scores can attract stakeholder interest,
consequently  enhancing  financial  performance
measured through ROE. Corporate social activities
incur significant costs, and if appropriately managed,
they contribute to optimal ROE. Conversely, excessive
social activities may disrupt a company's ROE. The
Kompas100-indexed companies have successfully
balanced aspect S, showcasing positive influences on
ROE, such as maintaining product quality and ensuring
consumer safety.

Aspect G affects ROE, proven with the P-values of
0.002 (< 0.01). This finding is consistent with prior
study highlighting the crucial role of aspect G in
improving a company's financial performance. A
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robust aspect G enhances investor confidence and
addresses information asymmetry issues, in line with
agency theory. Kompas100-indexed companies have
comprehensively implemented aspect G, ensuring
adequate supervision in processes, transparency in
performance information, and safeguarding shareholder
rights. This enhances the overall financial performance
effectiveness, resulting in an increase in the company's
ROE.

Aspect E has no impact on the DER with the P-values
of 0.580 (> 0.01). This finding aligns with previous
study conclusions indicating that aspect E does not
influence the financing proportion of a company.
Although aspect E is essential in operational activities,
it often fails to depict the risks and conditions of a
company that drive investment decisions. The sampled
companies in this study still exhibit diverse E scores,
suggesting a dynamic environmental situation where E
is not the sole basis for investors when making
investment decisions. Moreover, the limited circulation
and issuance of green bonds in Indonesia contribute to
the fact that the implementation of aspect E by business
entities does not significantly affect their financing
structures. Kompas100-indexed companies adequately
budget all E-related activities but do not use them as a
basis for indebtedness.

Indicating that aspect S affects DER, is proven to have
no impact with the p-values of 0.236 (> 0.01). This
finding is consistent with previous study, concluding
that aspect S does not serve as a consideration for
company financing decisions. The emphasis on aspect
S activities is directed towards broader stakeholder
interests such as the community and employees,
leading companies to prioritize maintaining their
presence in society rather than structuring their
financing around S-related activities. Kompas100-
indexed companies systematically implement various
social activities, utilizing indebtedness for funding
other internal company initiatives. Debt usage is
predominantly directed towards investment and
expansion purposes, which significantly contribute to
the company.

Lastly, this study is suggesting that aspect G has no
impact on DER with p-values of 0.067 (> 0.01).
Consistent with prior study, good governance practices
enhance process effectiveness within a company but do
not alter the debt proportion in financing decisions due
to influences from various other factors. Governance
components collaborate to achieve corporate goals by
structuring financing based on factors such as company
size, liquidity levels, profitability, and company age,
among other elements. Governance components within
Kompas100-indexed companies do not specifically
emphasize the source of their funding, hence not
influencing DER, as their primary goal is to optimize
overall company performance.

The study utilizes the aggregate scores of ESG
indicators to assess the most influential indicators
within aspects E, S, and G. In accordance with Table 9,
all three aspects, E, S, and G, only demonstrate an

impact on ROE. Consequently, this study retests the
determination coefficients of E, S, and G concerning
ROE and generates the structural model diagram as
follows.
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Figure 4. ESG’s Indicators Analysis

The component that most influences aspect E is the
environmental innovation indicator with a score of
0.899, surpassing the emissions (0.569) and resource
(0.740) indicators. This indicator comprises various
assessments, including the company's environmentally
friendly products, company certifications, responsible
use of raw materials, and various efforts by the
company to develop environmentally friendly products.
This indicates that Kompasl100-indexed companies

consistently strive for environmentally friendly
products, ultimately realizing good financial
performance (ROE).

For aspect S, the most influential indicator is product
responsibility (0.870), followed by the community
(0.827), workforce (0.803), and human resource
(0.542) indicators. The product responsibility indicator
includes assessments such as compliance with 1SO
9000, consumer satisfaction, safe raw materials for
consumers, and the health aspect of the products
produced. Leading companies in the capital market
indexed by Kompasl00 have ensured that their
products are safe for consumers, holding various
certifications that attest to the responsibility for product
quality, thus contributing to an increase in ROE.

The most influential indicators for aspect G are
shareholders (0.903), followed by the CSR Strategy
indicator (0.615). The shareholders' indicator assesses
the transparency of the company, managing the rights
of shareholders, and various efforts to prioritize the
interests of its shareholders. Kompas100-indexed
companies, serving as the study sample, already have a
governance system that prioritizes stakeholder
interests, particularly shareholders, contributing to the
generation of good ROE within the company.

4. Conclusion

The results of the study indicate that individually, the
E, S, and G scores of companies indexed in
Kompas100 have an impact on their respective Return
on Equity (ROE). This finding has the potential to
enhance awareness among other companies in
Indonesia  regarding  the  management and
implementation of ESG aspects to bolster their
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competitiveness for investors. Specifically, companies
could improve their focus on indicators such as
environmental innovation, product responsibility, and
shareholders. The study reveals that aspects E, S, and
G in companies do not influence the Debt-to-Equity
Ratio (DER). This is attributed to the fact that
financing decisions in companies are comprehensive
choices that consider other factors such as company
age, size, liquidity level, and profitability. Companies
indexed in Kompas100 prefer using debt as a source of
funding for expansion and other investment activities.
Further study could be conducted to analyze the impact
of ESG on performance, specifically associating it with
specific businesses’ sectors to yield more specific
conclusions. Additionally, further investigation is
needed to assess the influence of ESG on other
performance indicators, such as market performance,
using alternative financial performance variables like
Return on Assets (ROA), and incorporating other
capital structure variables like the cost of equity.

References

[1] Yu, X., & Xiao, K. (2022). Does ESG Performance Affect Firm
Value? Evidence from a New ESG-Scoring Approach for
Chinese enterprises. Sustainability, 14(24). DOLl:
https://doi.org/https://doi.org/10.3390/su142416940 .

[2] Quintiliani, A. (2022). ESG and Firm Value. Accounting and
Finance Study, 11(4), 37-47. DOI:
https://doi.org/https://doi.org/10.5430/afr.v11n4p37 .

[3] Setiawan, T. A., Haliza, S. N., Mulki, N. A., & Suhadiono, S.
(2022). Stock Performance Analysis of Kompas 100 Before and
After the Pandemic Covid-19 in Indonesia. Indikator: Jurnal
llmiah Manajemen dan Bisnis, 6(1), 151-159. DOI:
https://doi.org/http://doi.org/10.22441/indikator.v6i1.14148 .

[4] Minggu, A. M., Aboladaka, J., & Neonufa, G. F. (2023).
Environmental, Social, dan Governance (ESG) dan Kinerja
Keuangan Perusahaan Publik di Indonesia. Owner: Riset &
Jurnal Akuntansi, 7(2), 1186-1195. DOLl:
https://doi.org/10/33395/owner.v7i2.1371 .

[5] Shakil, M. H. (2021). Environmental, Social, and Governance
Performance and Financial Risk: Moderating Role of ESG
Controversies and Board Gender Diversity. Resources Policy,
72. DOI: https://doi.org/10.1016/j.resourpol.2021.102144 .

[6] Suarez, J. R., & Condo, A. B. A. (2023). Short-run and long-run
Effects of ESG Policies on Value Creation and the Cost of
Equity of Firms. Economic Analysis and Policy, 77. DOI:
https://doi.org/10.1016/j.eap.2022.12.017 .

[7] Yoon, B., Lee, J. H., & Byun, R. (2018). Does ESG Performance
Enhance Firm Value? Evidence from Korea. Sustainability,
10(10). DOI: https://doi.org/https://doi.org/10.3390/su10103635

[8] Friede, G., Busch, T., & Bassen, A. (2015). ESG and financial
performance: aggregated evidence from more than 2000
empirical studies. Journal of Sustainable Finance & Investment,
5(4), 210-233. DOI:
https://doi.org/http://dx.doi.org/10.1080/20430795.2015.111891
7.

[9] Grisales, E. D., & Caracuel, J. A. (2021). Environmental, Social
and Governance (ESG) Scores and Financial Performance of
Multilatinas: Moderating Effects of Geographic International
Diversification and Financial Slack. Journal of Business Ethics,
168(2), 315-334. DOI: https://doi.org/10.1007/s10551-019-
04177 .

[10] Qureshi, M. A., Akbar, M., Akbar, A., & Poulova, P. (2021). Do
ESG Endeavors Assist Firms in Achieving Superior Financial
Performance? A Case of 100 Best Corporate Citizens. SAGE
Open, 1-18. DOI: https://doi.org/10.1177/21582440211021598 .

[11]Rao, A., Dagar, V., Sohag, K., & Dagher, L. (2023). Good for
the Planet, Good for the Wallet: the ESG Impact on Financial
Performance in India. Finance Study Letters, 56. DOI:
https://doi.org/10.1016/j.frl.2023.104093 .

[12] Toti, G. K., & Johan, S. (2022). The Effect of Environmental,
Social, Governance (ESG) Disclosure on Company’s
Profitability & Value in the Sri-Kehati Index 2015-2020.
Journal of Entrepreneurship, Management, and Industry
(JEMI), 5(2), 81-92. DOI:
https://doi.org/10.36782/jemi.v5i2.2271 .

[13]De Lucia, C., Pazienza, P., & Bartlett, M. (2020). Does Good
ESG Lead to Better Financial Performances by Firms? Machine
Learning and Logistic Regression Models of Public Enterprises
in Europe. Sustainability, 12. DOl:
https://doi.org/10.3390/sul12135317 .

[14] Ramic, H. (2019). Relationship Between ESG Performance and
Financial Performance of Companies: An Overview of the Issue
[University of Lausanne].
https://doi.org/10.13140/RG.2.2.34837/68322 .

[15]Shakil, M. H., Mahmood, N., Tasnia, M., & Munim, Z. H.
(2019). Do Environmental, Social, and Governance Performance
Affect the Financial Performance of Banks? A Cross-Country
Study of Emerging Market Banks. Management of
Environmental Quality, 30(6), 1331-1344. DOI:
https://doi.org/10.1108/MEQ-08-2018-0155 .

[16] Alareeni, B. A., & Hamdan, A. (2020). ESG Impact on
Performance of US S&P 500-Listed Firms. Corporate
Governance, 20(7), 1409-1428. DOl:
https://doi.org/10.1108/CG-06-2020-0258 .

[17]Buallay, A. (2019). Is Sustainability Reporting (ESG)
Associated with Performance? Evidence from the European
Banking Sector. Management of Environmental Quality, 30(1),
98-115. DOI: https://doi.org/10.1108/MEQ-12-2017-0149 .

[18] Khoury, R. El, Nasrallah, N., & Alareeni, B. A. (2023). ESG and
Financial Performance of Banks in the MENAT Region:
Concavity-Convexity Patterns. Journal of Sustainable Finance
& Investment, 1, 406-430. DOl:
https://doi.org/10.1080/20430795.2021.1929807 .

[19] Bofinger, Y., Heyden, K. J., & Rock, B. (2022). Corporate
Social Responsibility and Market Efficiency: Evidence from
ESG and Misvaluation Measures. Journal of Banking &
Finance, 134. DOLl:
https://doi.org/10.1016/j.jbankfin.2021.106322 .

[20] Apergis, N., Poufinas, T., & Antonopoulos, A. (2022). ESG
Scores and Cost of Debt. Energy Economics, 112(c). DOI:
https://doi.org/10.1016/j.eneco0.2022.106186 .

[21] Erragragui, E. (2018). Do Creditors Price Firms’ Environmental,
Social, and Governance Risks?. Study in International Business
and Finance, 45(C), 197-207. DOl:
https://doi.org/10.1016/j.ribaf.2017.07.151 .

[22]Park, S. R., & Jang, J. Y. (2021). The Impact of ESG
Management on Investment Decision: Institutional Investors’
Perceptions of Country-Specific ESG Criteria. International
Journal of Financial Studies, 9(3).
https://doi.org/10.3390/ijfs9030048 .

[23]Chava, S. (2014). Environmental Externalities and Cost of
Capital. Management Science, 60(9), 2223-2247. DOI:
https://doi.org/10.1287/mnsc.2013.1863 .

[24]1Du, X., Weng, J., Zeng, Q., Chang, Y., & Pei, H. (2017). Do
Lenders Applaud Corporate Environmental Performance?
Evidence from Chinese Private-Owned Firms. Journal of
Business Ethics, 143(1), 179-207. DOl:
https://doi.org/10.1007/s10551-015-2758-2 .

[25]Kong, W. (2023). The Impact of ESG Performance on Debt
Financing Costs: Evidence from Chinese Family Business.
Finance Study Letters, 55. DOl:
https://doi.org/10.1016/j.frl.2023.103949 .

[26] Suto, M., & Takehara, H. (2017). CSR and Cost of Capital:

Jurnal Informatika Ekonomi Bisnis — Vol. 5, Iss. 4 (2023) 1480-1486

1485


https://doi.org/https:/doi.org/10.3390/su142416940
https://doi.org/https:/doi.org/10.5430/afr.v11n4p37
https://doi.org/http:/doi.org/10.22441/indikator.v6i1.14148
https://doi.org/10/33395/owner.v7i2.1371
https://doi.org/10.1016/j.resourpol.2021.102144
https://doi.org/10.1016/j.eap.2022.12.017
https://doi.org/https:/doi.org/10.3390/su10103635
https://doi.org/http:/dx.doi.org/10.1080/20430795.2015.1118917
https://doi.org/http:/dx.doi.org/10.1080/20430795.2015.1118917
https://doi.org/10.1007/s10551-019-04177
https://doi.org/10.1007/s10551-019-04177
https://doi.org/10.1177/21582440211021598
https://doi.org/10.1016/j.frl.2023.104093
https://doi.org/10.36782/jemi.v5i2.2271
https://doi.org/10.3390/sul12135317
https://doi.org/10.13140/RG.2.2.34837/68322
https://doi.org/10.1108/MEQ-08-2018-0155
https://doi.org/10.1108/CG-06-2020-0258
https://doi.org/10.1108/MEQ-12-2017-0149
https://doi.org/10.1080/20430795.2021.1929807
https://doi.org/10.1016/j.jbankfin.2021.106322
https://doi.org/10.1016/j.eneco.2022.106186
https://doi.org/10.1016/j.ribaf.2017.07.151
https://doi.org/10.3390/ijfs9030048
https://doi.org/10.1287/mnsc.2013.1863
https://doi.org/10.1007/s10551-015-2758-2
https://doi.org/10.1016/j.frl.2023.103949

Gabriella Alodia Jovita

Evidence from Japan. Social Responsibility Journal, 13(4), 798—
816. DOI: https://doi.org/10.1108/SRJ-10-2016-0170 .

[27] Kruger, P. (2015). Corporate Goodness and Shareholder Wealth.
Journal of Financial Economics, 115(2), 304-329. DOI:
https://doi.org/10.1016/j.jfineco.2014.09.008 .

[28] Bae, S. C., Chang, K., & Yi, H.-C. (2018). Are More Corporate
Social Investments Better? Evidence of Non-Linearity Effect on
Costs of US Bank Loans. Global Finance Journal, 38(C), 82—
96. DOI: https://doi.org/10.1016/j.9fj.2018.03.002 .

[29] Ekaputra, R., Afifah, D. N., & Bakken, E. (2023). The Effect of
the Covid-19 Pandemic on Corporate Risk and ESG
Performance as Moderating Variable. Asian Journal of Study in
Business and  Management, 5(1), 149-157. DOI:
https://doi.org/10.55057/ajrbm.2023.5.1.15 .

[30]Joyce, S. P. (2020). Environmental Disclosure and Financial
Performance of Listed Oil and Gas Companies in Nigeria: A
Review on Literature. I0SR Journal of Business and
Management, 22(9), 58-66. DOI: https://doi.org/10.9790/487 X-
2209035866 .

[31]Angelia, D., & Suryaningsih, R. (2015). The Effect of
Environmental Performance and Corporate Social Responsibility
Disclosure Towards Financial Performance (Case Study to
Manufacture, Infrastructure, and Service Companies that Listed
at Indonesia Stock Exchange). Social and Behavorial Science,

211, 348-355. DOLI:

https://doi.org/10.1016/j.sbspro.2015.11.045 .

[32] Khoury, R. El, Naimy, V., & Iskandar, S. (2021). ESG versus
Corporate Financial Performance: Evidence from East Asia
Firms in the Industrial Sector. Estudioes de Economia Aplicada,
39(3), 1-27. DOI: https://doi.org/10.25115/eea.v39i3.4457 .

[33]Gigante, G., & Manglaviti, D. (2022). The ESG Effect on the
Cost of Debt Financing: A Sharp RD Analysis. International
Review of Financial Analysis, 84. DOl:
https://doi.org/10.1016/j.irfa.2022.102383 .

[34]Luo, D., Shan, X., Yan, J.,, & Yan, Q. (2023). Sustainable
Investment Under ESG Volatility and Ambiguity. Economic
Modelling, 128. DOLl:
https://doi.org/10.1016/j.econmod.2023.106471 .

[35] Eliwa, Y., Aboud, A., & Saleh, A. (2021). ESG Practices and the
Cost of Debt: Evidence from EU Countries. Critical
Perspectives on Accounting, 79. DOl:
https://doi.org/10.1016/j.cpa.2019.102097 .

[36] Anuar, H., & Chin, O. (2016). The Development of Debt to
Equity Ratio in Capital Structure Model: A case of micro
franchising. 7th International Economics &  Business
Management Conference, 35, 274-280. DOI:
https://doi.org/10.1016/S2212-5671(16)00034-4 .

Jurnal Informatika Ekonomi Bisnis — Vol. 5, Iss. 4 (2023) 1480-1486

1486


https://doi.org/10.1108/SRJ-10-2016-0170
https://doi.org/10.1016/j.jfineco.2014.09.008
https://doi.org/10.1016/j.gfj.2018.03.002
https://doi.org/10.55057/ajrbm.2023.5.1.15
https://doi.org/10.9790/487X-2209035866
https://doi.org/10.9790/487X-2209035866
https://doi.org/10.1016/j.sbspro.2015.11.045
https://doi.org/10.25115/eea.v39i3.4457
https://doi.org/10.1016/j.irfa.2022.102383
https://doi.org/10.1016/j.econmod.2023.106471
https://doi.org/10.1016/j.cpa.2019.102097
https://doi.org/10.1016/S2212-5671(16)00034-4

